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NOTICE OF FILING OF DEDICATORY INSTRUMENTS
FOR
THE PARKS OF CARROLLTON HOMEOWNERS ASSOCIATION

L= = =

01/705/00 1934748
Deed

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF DALLAS §

THIS NOTICE OF DEDICATORY INSTRUMENTS FOR The Parks of
Carrollton Homeowners Association (this “Notice”) is made this 20™ day of December,
1999, by The Parks of Carrollton Homeowners Association, Inc.(the “Association”).

WITNESSETH:

WHEREAS, Pulte Home Corporation of Texas prepared and recorded an
instrument entitled “Declaration of Covenants, Conditions, & Restrictions” dated
November 19, 1992, and recorded in Volume , Page _ of the Deed Records of
Dallas County, Texas (the “Declaration”); and

WHEREAS, the Association is the property owners’ association created by the
Declarant to manage or regulate the planned development covered by the Declaration,
which development is more particularly described on Exhibit “A” attached hereto and
incorporated herein by reference; and

WHEREAS, Section 202.006 of the Texas Property Code provides that a
property owners’ association must file each dedicatory instrument governing the
association that has not been previously recorded in the real property records of the
county in which the planned development is located; and

WHEREAS, the Association desires to record the attached dedicatory
instruments in the real property records of Dallas County, Texas, pursuant to and
accordance with Section 202.006 of the Texas Property Code.

NOW, THEREFORE, the dedicatory instruments attached hereto as Exhibit “B”
are true and correct copies of the originals and are hereby filed of record in the real
property records of Dallas County, Texas, in accordance with the requirements of Section
202.006 of the Texas Property Code.
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_ Secuon 5.02 Powers and Dunes.  The Board or Directors shail have the powers and

~ dutes necessary for the admunstration of the adairs of the Association and for the operation and
maintenance of the Propertes in keeping with the character quality of the area in which they are
located. The business and affairs for the Association shail be managed by or under the direction
of the Board of Directors which may exercise all such powers of the Association and do all such
lawful acts and things as are not by statute, the Articles of Incorporation, these Bylaws or the
Declaration directed or. required to be exercised or done by the members. In addition to the
duties imposed by these Byiaws or by an resolution of the Association that may be hereafter
adopted, the Board of Directors shall have the power to and be responsible for the following, in
way of explanation, but not limitation:

a) No remuneration shail be accepted by the Managing Agent from vendors,
independent contractors, or others providing goods or services to the Association, whether in the
form of commissions, finder's fees, service fees, prizes, gifts, or otherwise; any thing of value
received shall benefit the Association.

b) Any financial or other interest which the Managing Agent may have in any firm
providing goods or services to the Association shall be disclosed promptly to the Board of
Directors.

Section 5.03 No Waiver of Rights. The omission or failure of the Association or any
member to enforce the covenants, conditions, restrictions, easements, uses, liens, limitations,
obligations or other provisions of the Declaration, these Bylaws or the rules and regulations
adopted pursuant thereto, shall not consttute or be deemed a waiver, modification or release
thereof, and the Board of Directors shall have the right to enforce the same at any time thereafter.

Section 5.04 Election and Term of Office. At the first meeting of the Association, the
term of office of three (3) directors shall be fixed at two (2) years and the term ‘of office for two
€2) Directors shall be fixed at one (1) year. At the expiration of the initial term of office of each
respectve Director, his successor shall be elected to serve a term of two (2) years. The Directors
shall hoid office until their successors have been elected and hold their first meeting, except as is
otherwise provided herein. No member shall serve more than two (2) successive terms.

Section 5.05 Vacancies.  Vacancies on the Board of Directors caused by death,
resignation or disqualification (i.e., by any reason other than the removal of a Director by a vote
of the Association as set forth in Section 5.06 hereof) shail be filled by vote of the majority of the
remaining Directors, even though they may constitute less than a quorum, and eachperson so
elected shall be a Director until his successor is elected at the next annual meeting of the
Association to serve out the unexpired term (if any) of his predecessor in office. Vacancies in the
board of directors caused by a removal of a Director by a vote of the Association shall be filled in
the manner set forth in Section 5.06 hereof.
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Section 5.06 Removal of Directors. At any annuai or speciai meeting of the
Association duly cailed, any one or more of the Directors may be removed with or without cause
by the affirmative vote of a majonty of members of each class entitled to vote, and a successor
may then and there be elected to fill the vacancy thus created. Any Director whose removal has
been proposed by the members shall be given an opportunity to be heard at the meeting.

Section 5.07 Qrganizational Meeting. The first meeting of each newly elected
Board of Directors shall be held at such time and place as shail be fixed by the vote of the
members at the annual meeting, and no notice of such meeting shail be necessary to the newly
elected directors in order legaily to constitute the meeting, provided a quorum shail be present. In
the event of the failure of the members to fix the time and place of such first meeting of the newly
elected Board of Directors, or in the event such meeting is not held at the ime and place so fixed
by the members, the meeting shail be heid within ten (10) days after the annual meeting of the
members at such place as shall be fixed by the Directors at the meeting at which such Directors
were elected, and no notice shall be necessary to the newly elected Directors in order to legally
constitute such meeting, provided a quorum of the Board of Directors shall be present.

Section 5.08 Regular Meetings. = Regular meetings of the Board of Directors may be
held at such time and place as shail be determined, from time to time, by a majority of the
Directors, but at least four (4) such meetings shail be heid during each calendar year. Notice of
regular meetings of the Board of Directors shail be given to each Director, personally or by mail,
telephone or facsmilie, at least five (5) days prior to the day named for such meeting.

Section 5.09 Special Meetings. Special meetings of the Board of Directors may be
called by the President upon five (5) days' notice to each Director, given personally or by mail,
telephone or facsmilie, which notice shail state the time, place and purpose of the meeting.
Special meetings of the Board of Directors shall be cailed by the President, Secretary or Assistant
secretary of the Association in like manner and on like notice on the written request of one (1) or
more Directors. -

Section 5.10 Meeting by Telephonic Means. Members of the Board of Directors
may participate in a meeting by means of conference telephone or similar communications
. equipment by means of which ail persons participating in the meeting can hear each other, and
participation in a meeting pursuant to this Section 5.10 shall constitute presence in person at the
meeting.

Section 5.11 Waiver of Notice.  Before or after any meeting of the Board of
Directors, any Director may, in writing, waive notice of such meeting and such waiver shall be
deemed equivalent to the giving of such notice. Attendance by a Director at any meeting of the
Board of Directors shall be a waiver of notice by him of the time and place thereof. If ail of the
Directors are present at any meeting of the Board of Directors, no notice shail be required and
any business may be transacted at such meeting.
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Section 3.12 Board ot Directors' Quorum. At all meenngs or the Board or Directors, a
majority of the Directors in otfice shail consttute a quorum for the transaction of business, and
the acts of the majornity of the Directors present at a meeting at which a quorum is present shail be
the acts of the Board of Directors. Directors present by proxy may not be counted toward a
quorum. If, at any meeting of the Board of Directors, there is less than a quorum present, the
majority of those present may adjourn the meetng from time to time, without notice other than
announcement at the meeting, untl a quorum shail be present. At any such adjourned meeting,
any business which might have been transacted at the meeting as ongmally called may be
transacted without further notice.

Section 5.13 Compensation. No member of the Board of Directors shall receive
any compensation for acting as such.

Section 5.14 Executive Session. = The Board may, with approval of a majority of a
quorum, adjourn a meeting and reconvene in executive session to discuss and vote upon personnel
matters, litigation in which the Association is or may become involved, and orders of business of a
similar nature. The nature of any and all business to be considered in executive session shall first
be announced in open session.

Section 5.15 Action Taken Without a Meeting.  The Directors shall have the right to
take any action in the absence of a meetng which they could take at any meeting by obtaining the
written approval of all the Directors. Any action so approved shall have the same effect as though
taken at a meeting of the Directors.

Section 5.16 Nomination and Election of Directors. Nomination for election to
the board of directors shail be made by a Nominating Committee. Nominations may also be made
from the floor at the annual meeting. The Nominating Committee shall consist of a Chairman,
who shall be a member of the board of Directors, and two or more members of the Association.
The Nominating Committee shall be appointed by the Board of Directors prior to each annual
meeting of the members, to serve from the close of such annual meeting untii the close of the next
annual meeting and such appointment shail be announced at each annual meeting. The nominating
Committee shail make as many nominations for election to the Board of Directors as it shall in its
. discretion determine, but no less than the number of vacancies that are to be filled. Such
nominations may be made from members.

ARTICLE VI
OFFICERS
Section 6.01 Designaton. The officers of the Association shail be a President, one (1)
or more Vice-Presidents, a Secretary and a Treasurer, ail of whom shall be elected by the Board

of Directors, and such assistant officers as the Board of Directors shall, from time to time,
appoint. Such officers need not be members of the Board of Directors.

~
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Section 6.02 Elecuon of Officers. The orficers of the Association shail be eiected
annuaily by the Board of Directors at the annual mesting ot the Board of directors. and such new
officers shall hoid office subject to the continuing approval of the Board of Directors.

Section 6.03 Resignation and Removal of Officers. Upon an affirmative vote of a
majority of the members of the Board of Directors, any officer may be removed, either with or
without cause, and his successor appointed at any regular or special meeting of the Board of
Directors called for such purpose. An officer may resign at any time by giving written notice to
the Board of Directors, the President or the Secretary. Such resignation shall take effect on the
date such notice is received, or at any later ime specified therein. Unless otherwise specified
therein, the acceptance of such resignation shall not be necessary to make it effective.

Section 6.04 Vacancies A vacancy in any office due to the death, resignation,
removal or other disqualification of the officer previously filling such office may be filled by
appointment by the Board of Directors. The officer appointed to such vacancy sha!l serve for the
remainder of the term of the officer he replaces.

Section 6.05 President. The President shall be the chief executive officer of the
Association. He/she shall preside at ail meetings of the Association and of the Board of Directors.
He/she shail have all of the general powers and duties which are usuaily vested in the office of
president of an association, including but not limited to the power to appoint committees from the
members from time to time as he/she may in his discretion decide is appropriate to assist in the
conduct of the affairs of the Association, or as may be established by the Board of Directors or by
the members of the Assoctation at any annual or special meetings.

Section 6.06 Vice President. The Vice-President shail have all the powers and
authority and perform all the functions and duties of the President in the absence of the President
or his inability for any reason to exercise such powers and functions or perform such dunes, and
shall also perform any duties he is directed to perform by the President.

Section 6.07 Secretary. a) The Secretary shail keep ail of the minutes of the
meetings of the Board of Directors and the Association. The Secretary shall have charge of such
~ books and papers as the Board of Directors may direct, and shall, in general, perform ail the
duties incident to the office of Secretary as provided in the Declaration, Bylaws and Articles of
Incorporation.

b) The Secretary shall compile and keep up to date at the principal office of'the
Association, a complete list of the members and their last known addresses as shown on the
records of the Association. Such list shail be open to inspection by members and other persons
lawfuily entitled to inspect the same at reasonabie time during regular business hours.

Section 6.08  Assistant Secretary. The Assistant Secretary, if any, shall have all the
powers and authority to perform ail the functions and duties of the Secretary in the absence of the

secretary or in the event of the Secretary’s inability for any reason to exercise such powers and
functions or to perform such duties, and also to perform any duties as directed by the Secretary.

7
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Secnon 6.09 Treasurer. a) :he Treasurer shail have custody of and be responsibie
for Association funds and for keeping tuil and accurate accounts of all recetpts and disbursements
in books betonging to the Associauon. The Treasurer shail deposit all monies and other vaiuable
effects in the name and to the credit or the Association in such depositanies as may from time to
time be designated by the Board of Directors.

b) The Treasurer shall disburse the funds of the Association as may be ordered by the
Board of Directors, taking proper vouchers for such disbursements and obtaining two (2) required
signatures, and shail render to the President and the Board of Directors at its regular meeting, or
when the Board of Directors so requires, an account of all his transactions as Treasurer, and of
the financial condition of the Association.

ARTICLE VII
INDEMNIFICATION OF OFFICERS AND DIRECTORS

Section 7.01 Indemmnification. a) The Association shall indemmify, to the extent
provided in the following paragraphs, any person who is or was a director, officer, agent or
employee of the Association. In the event the provisions of indemnification set forth below are
more restrictive than the provisions of indemnification allowed by Article 1396-2.22A of the
Texas Non-Profit Corporation Act (the "Act”), then such persons named above shail be
indemnified to the full extent permitted by the Act as it may exist from time to time.

b) In case of a threatened or pending suit, action or proceeding (collectively, "Suit"),
whether civil, criminal, administrative or investigative (other than an action by or in the right of
the Association, against a person named in paragraph (a) above by reason of such person's holding
a position named in such paragraph (a), the Association shail indemnify such person, if such -
person satisfies the standard contained in paragraph (c) below, for amounts actually and
reasonably incurred by such person in connecton with he defease or settlement of the Suit as
expenses (including court costs and attorneys' fees), amounts paid in settlement, judgments,
penalties (including excise and similar taxes), and fines.

c) A person named in paragraph (a) above will be indemnified only if it is determined in
accordance with paragraph (d) below that such person:

(1) acted in good faith in the transaction which is the subject of the Suit; and
(2) reasonably beiieved;
. (1) if acting in his or her official capacity as director, officer, agent or
empioyee of the Association, that his or her conduct was in the best interests of the Association;

and

(i) in all other cases, his or her conduct was not opposed to the best
interests of the Associaton; and .
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(3) in the case of any criminai proceeding, had no reasonable cause to believe that
his or her conduct was uniawtui.

The termination of a proceeding by judgment, order, settlement or conviction, or upon a plea of
nolo contendere or its equivalent, will not, of itself, create a presumpton that such person failed
to satisfy the standard contained in this paragraph (c).

(d) A determination that the standard in paragraph (c) above has been satisfied must be
made: : '

(1) by the Board of Directors by a majority vote of a quorum consisting of
Directors who, at the time of the vote, are not named defendant or respondents in the proceeding;
or

(2) if such quorum cannot be obtained, by a majority vote of 2 committee of the
Board of Directors designated to act in the matter by a majority vote of all Directors, consisting
solely of two (2) or more Directors who at the time of the vote are not named defendants or
respondents in the proceeding; or

(3) by special legal counsel selected by the Board of Directors or a committee of
the Board of Directors by vote as set forth in subparagraphs (1) or (2) above, or, if such a quorum
cannot be obtained and such a commuttee cannot be established, by a majority vote of all
Directors.

(e) Determination as to reasonableness of expenses must be made in same manner as the
determination the indemnification is permissible, except that if the determination that
indemnification is permissible is made by special legal counsel, determination as to reasonableness
of expenses must be made in the manner specified by subparagraph (d}(3) above for the selection
of special legal counsel.

(f) The Association may retmburse or pay in advance any reasonable expenses (including
court costs and attorneys' fees) which may become subject to indemnification under paragraphs
(a) through (e) above, but oniy in accordance with the provisions as stated in paragraph (d)
above, and only after the person to receive the payment (i) signs a written affirmation of his or her
. good faith belief that he or she has met the standard of conduct necessary for indemnification
under paragraph (c) above, and (ii) undertakes in writing to repay such advances if it is uitimately
determined that such person is not entitled to indemnification by the Association. The written
undertaking required by this paragraph must be an unlimited general obligation of the person but
need not be secured. It may be accepted without reference to financial ability to make repayment.

(g) The indemmification provided by paragraphs (a) through (e) above will not be
exclusive of any other rights to which a person may be entitled by law, bylaw, agreement, vote of
members or disinterested Directors, or otherwise.

“(h) The indemnification and advance payment provided by paragraphs (a) through (f)

above wiil continue as to a person wio has ceased to hold a positton named in paragraph (a)
above and will inure to such person's heirs, executors and -admuinistrators.

9
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(i) The Association may purciase and maintain insurance on behaif of any person who
holds or has heid any position name in paragraph (a) above against any liability incurred by such
person in any such position, Or arising out Of such person's starus as sucfl, whether or not the
Association would have the power to indemnify such person against such liability under
paragraphs (a) through (f) above.

(j) Indemnification payments and advance payments made under paragraphs (a) through
(i) above are to be reported in wrting to the members of the Association at the next notice or
waiver of the notice of annual meeting, or within tweive (12) months, whichever is sooner.

(k) All liability, loss, damage, cost and expense incurred or suffered by the association
by reason of or arising out of, or in connection with, the foregoing indemnification provisions
shall be treated and handled by the Association as an expense subject to special assessment.

Section 7.02 Other. The Board of Directors, officers, or representatives of the
Association shall enter into contracts or other commitments as agents for the Association, and
they shall have no personal liability for amy such contract or commitment (except such liability as
may be ascribed to them in their capacity as Owners).

Section 7.03 Interested Directors and Officers.  (a) If paragraph (b) below is
satisfied, no contract or transaction between the Association and any of its Directors of officers
(or any other corporation, partnership, association or other organization in which any of them
directly or indirectly have a financial interest) shall be void or voidable solely because of this
relationship or because of the presence or participation of this relationship or because of the
presence or participation of such Director or officer at the meeting of the Board of Directors or
committee thereof which authorizes such contract or transaction, or solely because such person's
votes are counted for such purpose.

(b) The contract or transaction referred to in paragraph (a) above will be void or voidable
ift

(1) the contract or transacton is fair to the Association as of the time it is authorized,
approved or ratified by the Board of Directors, a committee of the Board of Directors, a
~ committee of the Board of Directors, or the members; or

(2) the material facts as to the relatnonship or interest of each such Director or officer as
to the contract or transaction are known or disclosed (A) to the members entitled to vote thereon
and they nevertheless in good faith authorize or ratify the contact or transaction by a majority of
the members present, each such interested person to be counted for quorum and voting purposes,
or (B) to the Board of Directors or a committee of the Board of Directors and the Board of
Directors or committee nevertheless in good faith authorizes or ratifies the contract or transaction
by a majority of the disinterested Directors present, each such interested Director to be counted in
determining whether a quorum is present but aot in calculating the majority necessary to carry the
vote. ~

(c) The provisions contained in paragraphs (a) and (b) above may not be construed to
invalidate a contract or transacdon which would be valid in the absence of such provisions.
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ARTICLE VIII

AMENDMENTS TO BYLAWS
Section 8.01 Amendment to Bviaws. These Bylaws may be amended at a regular

or special meeting of the members by a vote of a majority of a quorum of members in good
standing and present in person or by proxy; provided, however, that such authonty may be
delegated by the majority of such members to the Board of Directors.if allowed by the Act. In
connection therewith, the Federal Housing Administration or the Veterans Administration shall
have the right to veto any amendments to these Bylaws as long as there is a Class B membership.
In the case of any conflict between the Article of Incorporation and these Bylaws, the Articles
shall control, and in the case of any conglict between the Declaration and these Bylaws, the
Declaration shall control.

ARTICLE IX
EVIDENCE OF OWNERSHIP, REGISTRATION OF MAILING ADDRESS

Section 9.01 Proof of Ownership. Except for those Owners who purchase a Lot from
Developer, any person, on becoming an Owner of a Lot, shall furnish to the Board of Directors a
true and correct copy of the original or a certified copy of the recorded instrument vesting that
person with an interest or ownership in the Lot, which copy shall remain in the files of the
Association. A member shall not be deemed to be in good standing nor shall he/she be entitled to
vote at any annual or special meeting of members uniess this requirement is first met.

Section 9.02 Registration of Mailing Address. The Owner or several Owners of a
Lot shall-have the same registered mailing address to be used by the Association of mailing of
monthly statements, notices, demands, and all other communications, and such registered address
shall be the only mailing address of a person or persons to be used by the Association. Such
registered address of an Owner or Owners shall be deemed to be the mailing address of the Lot
~ owned by said Owner or owners uniess a different registered address is furnished by such
Owner(s) to the Board of Directors within fifteen (15) days after transfer of title, or after a change
of address. Such registration shail be in written form and signed by ail of the Owners of the Lot

or by such person(s) as are authorized by law to represent the interest of all of the Owner(s)
thereof. -

ARTICLE X
GENERAL

~ Section 10.01 Assessments and Liens. As more fully provided in the Declaration,
each Member shall pay to the Association annual and special assessments which are secured by a
continuing lien upon the Lot against which the assessment is made.
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Section 10.02 Abatement and Enjoinment.  The violanon of any rule or regulation, or the
breach of any Bylaw or any provisions of the Declaration, shail give the Board of Directors the
right, in addition to any other rights set forth in the Declaration or herein, to enjoin, abate or
remedy by appropriate legal proceedings, either at law or in equity, the continuance of such
violation or breach.

Section 10.03 Hearing Procedure.  The Board shall not impose a fine, suspend voting,

or infringe upon any other rights of a Member or other occupant for wolauons of rules uniess and
until the following procedure is followed:

a) Demand. Written demand to cease and desist from an alleged violation shall be
served upon the alleged violator specifying:

1) the alleged violation;
2) the action required to abate the violation; and

3) a time period, not less than ten (10) days, during which the violation may
be abated without further sanction, if such violation is a continuing one, or a statement that any
further violation of the same rule may resuit in the imposition of a sanction after notice and
hearing if the violation is not continuing.

b) Notice. At any time within twelve (12) months of such demand, if the violation
continues past the period allowed in the demand for abatement without penaity or if the same rule
is subsequently violated, the Board or its delegate shall serve the violator with written notice of a
hearing to be held by the Board in executive session. The notice shall contain:

1) the nature of the alleged violation;

2) the time and place of the hearing, which time shail not be less than ten (10)
days from the giving of the notice;

, 3) and invitation to attend the hearing and produce any statement, evidence,
and witness on his/her behalf; and

4) the proposed sanction to be imposed.

c) Hearing. The hearing shall be held in executive session pursuant to this notice
affording the Member a reasonable opportunity to be heard. Prior to the effectiveness of any
sanction hereunder, proof of notice and the mvitation to be heard shail be placed in the minutes of
the meeting. Such proof shall be deemed adequate if a copy of the notice, together with a
statement of the date and manner of delivery, is entered by the officer, Director, or agent who
delivered such notice. The notice requirement shail be deemed satisfied if the alleged violator
appears at the meeting. The minutes of the meeting shail contain a written statement of the
results of the hearing and the sancdon, if any, imposed.

12
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Secuon 10.04 Commurtees. The Association shail appoint an Architectural Controi
Commirtee, subject to the terms of and as provided in the Declaration, and a Nominating
Commuttee, as provided in these Byiaws. In addition, the Board of Directors shall appoint other
commuirttees as deemed appropriate in carrying out ItS purpose.

Section 10.05 Books and Records. The books, records and accounts of the Association
shall, at reasonable times upon reasonable written notice, be subject to inspection by any member
at such member’s sole cost and expense. The Declaration, the Articies of Incorporation and the
Bylaws of the Association shall be available for inspection by any member at the principal office of
the Association, and copies of such documents may be purchased from the Association at the
actual cost of reproduction of such documents.

Section 10.06 Non-Profit Association. This Association is not organized for profit.
No member of the Association, member of the Board of Directors, officer or person from whom
the Association may recetve any property or funds shall receive or shall be lawfuily entitled to
receive any pecuniary profit from the operation thereof, and in no event shail any part of the funds
or assets of the Association be paid as salary or compensation to, or distributed to, or inure to the
benefit of, any member of the Board of Directors, officer or member; provided, however, that
(1) reasonable compensation may be paid to any member, director or officer while acting as a
agent or employee of a third party for services rendered to the Association in effecting one or
more of the purposes of the Association, and (2) any member, Director or officer may, from time
to time, be reimbursed for his actuai and reasonable expenses incurred in connection with the
administration of the affairs of the Association.

Section 10.07 Execution of Documents. The persons who shall be authorized to
execute any and all contracts, documents, instruments of conveyance or encumbrances, including
promissory notes, shall be the President and in his/her absence or incapacity, the Vice President
and in his/her absence or incapacity, the Secretary of the -Xssoc:atxom ‘

Section 10.08 Proxy for Beneficiary or Mortgagee Under Deed to Trust.
Ownmers shall have the right to irrevocably constitute and appoint their Mortgagees their true and
lawful attorney to vote their Lot membership in this Association at any and all meetings of the
. Association and to vest in such beneficiary or his nominees any and all rights, privileges and
powers that they have as Owners under the Bylaws of this Association or by virtue of the
Declaration. Such proxy shail become effectve upon the filing of a notice by the beneficiary with
the Secretary or Assistant Secretary of the Association at such time or times as the beneficiary
shall deem its security in jeopardy by reason of the failure, neglect, or refusal of the Association or
the Owners to carry out their duties as set forth in the Declaration. Such proxy shail be valid until
such time as a release of the beneficiary's deed of trust is executed and a copy thereof delivered to
the Secretary or Assistant Secretary of the Association, which shall operate to revoke such proxy.
Such proxy may be terminated prior to such revocation by the beneficiary's delivering written
notice of such termination to the Secretary or Assistant Secretary of the Association. Nothing
~ herein contained shall be construed to relieve Owners of, or to impose upon the beneficiary of the
Deed of Trust, the duties and obligation of an Owner.
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Section 10.09 Contlicting or Invalid Provisions. Notwithstanding anything contained
herein to the contrary, should ail or part of any Article of these Bylaws be in conflict with the
provisions of the Act or any other Texas law, such Act or law shall control, and should any part
of these Bylaws be invalid or inoperative for any reason, the remaining parts, so far as is possible
and reasonable, shall be valid and operative.

Section 10.10 Notices. All notices to members of the Association shall be given by
delivering the same to-each Owner in person or by depositing the notices in the U.S. mail, postage
prepaid, addressed to each Owner at the address last given by each owner to the Secretary of the
Association. If an owner shall fail to give an address to the Secretary for mailing of such notices,
all such notices shall be sent to the street address of the Lot of such owner. All Owners shail be
deemed to have been given notice of the meetings upon the proper mailing of the notices to such
addresses irrespective of the actual receipt of the notices by the Owners.

Section 10.11 Fiscal Year. The fiscal year of the Association shall begin on the first day

of January and end on the 3 1st day of December of every year, except that the first fiscal year
shall begin on the date of incorporation of the Association.

IN WITNESS WHEREQF, we being all of the initial Directors of the Parks of Carrollton
Home Association, hereby adopt the foregoing Bylaws for the Association as of the
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The State nf Texas
SDecretary of Btate

LANCz wILLIAMS (RTDOLE & AILLIAMS)
3811 TURPTLc CRETK d0ULcVARDy 1050 TUKTLE CRE
UALLAS s TX 75219

gR=2
THE PAEKS LF CARKIOLLTON AOMEUWHERS ASSUCILIATION

CHARTEK NUM3cR 0150312<4-01

IT HaS Rpfi JUR PLEZASURT Tu aPPRUVE AND PLACE UN RECURD Tht ARTICLES
GF TNCUPPORKATION THAT CREATED YOUP LURPORATION, WE EXTEND JUR BeST
WISHES FUP SUCCESS In (JuR New YENTUKRD.

AS A PPOKATTIUNy YOU aRE SHsJel ATE TaX LAWS. SOME NUON-PROFIT
C?RPJQ TITNS ARE TXEMPT r20R THE P THT OF FRANCHISE TAXES AND MAY
ALSTY g EXcmPT EROM TH: PAYMINT 8C SALES AWD USE TAX ON THE PUKCHASE
OF TaXaLs IT=MSe IF YOUJ FZEL TrAT UNDER THE LAw YOUR CORPORATION IS
EMTITLED 70 4= 7K”ﬂPn YJU MUST APPLY TG0 THc COMPTROLLER OF PUBLIC AC-
COUNTS FUR THT EXZMPTIUNS. TAa% S5=CRETARY IF 5TATZ CANNOT MAKE SUCH
DETERMIMATION FOR YOuR CORPIORATIUON,

IF Ao CAN 335 OF FURTHER SERVICI AT AmY TIAzZ, P2LEASE LET US KNDwW.

Afberto R. Gonzales, Secretary of State
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The State of Texas
Secretary of Btate

CERTIFICATE NDF LINCORPURATION
gF
THE PAKKS OF CARROLLTON HOMEQWNERS ASSOCIATIUN
CHARTER NUMBZ=ER 01503122

ThE UNDE2SIGMNED, AS SECRETAKY OF STATE OF THE STATE OF TEXAS,
HEREBY CERTIFTES THAT THEZ ATTACHED ARTICLES OF INCORPORATION FOR THE
ABUYE NAMED CORPHRATION HAVS REZn RECEIVED IN THIS OFFICE AND ARE
FOUND TO CUMNFORYM Tu LAWe

ACCO20INGLY, THE UMDERSIGNSDs A5 SSCRETARY GF STATE, AdL 3Y YIRTUE
GF THT AUTHORITY VESTSD IN THE SECRETARY 3Y LAwy HEREBY ISSUES THIS
CIRTISLCATE JF INCURPOXKATION.

ISSUANCE JF THIS CERTIFICATZ OF INCURPORATION DOES NOT AUTHORIZE

THE USz 0F & CARPNIRATE HaMe IM THIS STaT:z IN YIOLATIAGN OF THeE RIGHTS OF

ANOTHER UNUTR TH: FEDERAL TRADEZMARK ACT UOF 1946y THE TEXAS TRADEMARK LAW,

THE ASOSUMEL BUSINSESS OR PRUFESSTONAL NAME ACT UR THE COMMON LAW.

DATED AUGe 244 1998

EFFSCTIVE aUGs 24y 19938

INA e 0

A’berto R. Gonzales, Secretary of State
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ARTICLES OF INCORPORATION .
OF |

in th Fo'# L 7
2 Office of th
Secretary of Stareo Ogh'le'exas
THE PARKS OF CARROLLTON HOMEOWNERS ASSOCIATION !
AUG 2 4 1998 !

Corporations Section

I, the undersigned, being of the age of eighteen years or
more, acting as incorporator of a corporation under the Texas Non-
Profit Corporation Act, Tex. Civ. Stat. Ann. art. 1396-1.01, et
seg., as it may be amended, do hereby adopt the following Articles
of Incorporation for such corporation: .

Article I. Name. The name of the corporation is The Parks of
Carrollton Homeowners Association ("Corporation" or "Association").

Article 2. Duraticn. The Corporation shall have perpetual
duration.

Article 3. Applicable Statute. The Corporation is a non-
profit corporation organized pursuant to the provisions of the

Texas Non-Profit Corporation Act, Article 1396-1.01 et seqg.

Article 4. Purposes and Powers. The Corporation does not
contemplate pecuniary gain or benefit, direct or indirect, to its
members. In way of explanation and not of limitation, the purposes

for which it is formed are:

(a) to be and constitute the Association to which reference is
made in the Declaration of Covenants, Conditions and Restrictions
for The Parks of Carrollton recorded in the Office of the County
Clerk of Dallas County, Texas, as it may be amended from time to
time (the "Declaration"), to perform all obligations and duties of
the Association, and to exercise all rights and powers of the
Association, as specified therein, in the Bylaws and as provided by

law; and

(b) to provide an entity for the furtherance of the interests
of the owners of property subject to the Declaration.

) In furtherance of its purposes, the Corporation shall have the
following powers, which, unless indicated otherwise by the
Declaration or Bylaws, may be exercised by the Board of Directors:

(a) all of the powers conferred upon non-profit corporations
by common law and the statutes of the State of Texas in effect from

time to time;

(b) all of the powers necessary or desirable to perform the

ARTICLES OF INCORPORATION - Page 1
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obligations and duties and to exercise the rights and powers set
out in these Articles, the Bylaws or the Declaration, including,

without limitation, the following:

(i) to fix, 1levy, and collect assessments and other
charges to be levied against the property subject to the
Declaration and to enforce payment thereof by any lawful means;

(ii) to manage, control, operate, maintain, preserve,
repair and improve the common area and facilities, and any property
subsequently acquired by the Corporation, or any property owned by
another, for which the Corporation, by rule, regulation,
Declaration or contract, has a right or duty to provide such

services;

(iii) to enforce covenants, conditions or restrictions
affecting any property to the extent the Association may be
authorized to do so under the Declaration or Bylaws;

(iv) to engage in activities which will actively foster,
promote and advance the common interests of all owners of property
subject to the Declaration;

(v) to buy or otherwise acquire, sell or otherwise
dispose of, mortgage, or otherwise encumber, exchange, lease, hold,
use, operate and otherwise deal in and with real, personal, and
mixed property of all kinds and any right or interest therein for
any purpose of the Corporation, which shall include the power to
foreclose its lien on any property subject to the Declaration by

judicial or nonjudicial means;

(vi) to borrow money for any purpose subject to such
limitations as may be contained in the Bylaws;

(vii) to enter into, make, perform and enforce contracts
of every kind and description and to do all other acts necessary,
appropriate or advisable in carrying out any purpose of the
Association, with or in concert with any other association,
corporation or other entity or agency, public or private;

(viii) to act as agent, trustee or other representative
of other corporations, firms or individuals and, as such, to
advance the business or ownership interests in such corporations,

firms or individuals;

(ix) to adopt, alter and amend or repeal such Bylaws as
may be necessary or desirable for the proper management of the
affairs of the Association; provided, however, such Bylaws may not
be inconsistent with or contrary to any provisions of the
Declaration; and
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(x) to provide or contract for services benefitting the
property subject to the Declaration, including, without limitation,
garbage removal and any and all supplemental municipal services as
may be necessary or desirable.

The foregoing enumeration of powers shall not limit or
restrict in any manner the exercise of other and further rights and
powers which may now or hereafter be allowed or permitted by law;
provided, none of the objects or purposes herein set out shall be
construed to authorize the Corporation to do any act in violation
of the Texas Non-Profit Corporation Act, and all such objects or

purposes are subject to said Act.

The powers specified in each of the paragraphs of this Article
4 are independent powers, not to be restricted by reference to or
inference from the terms of any other paragraph or provision of
this Article 4.

Article 5. Definitions. All capitalized terms used in these
Articles of Incorporation shall be defined in the same manner as
defined in the Declaration, which definitions are incorporated

herein by this reference.

Article 6. Membership. The Corporation shall be a membership
corporation without certificates or shares of stock. All Owners
(as defined in the Declaration), by virtue of their ownership of
Lots subject to the Declaration, are members of the Association.
The members shall be divided into classes and entitled to a vote in
accordance with the Declaration and Bylaws. :

Article 7. Board of Directors. The business and affairs of
the Corporation shall be conducted, managed and controlled by a
Board of Directors (the "Board"). The Board may delegate such
operating authority to such companies, individuals or committees as
it, in its discretion, may determine. The Board shall consist of
no less than three (3) and no more than five (5) members. The
initial Board shall consist of the following five (5) members:

Name Address
David Ragsdale 2201 Grand Canyon Court

Carrollton, Texas 75006

Bob Pruden 2217 Everglade Court
Carrollton, Texas 75006

Aly Hussaini 2205 Everglade Court
Carrollton, Texas 75006

Mary Lee Heno 2204 Grand Canyon Court
Carrollton, Texas 75006
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Raymond McGadney 1332 Yellowstone Lane
Carrollton, Texas

The method of election, removal and filling of vacancies, and
the term of office and number of directors shall be as set forth in

the Bylaws.

Article 8. Liability of Directors. To the fullest extent
permitted by Texas statutes, as the same exist or as they may
hereafter be amended (but, in the case of any such amendment, onl
to the extent that such amendment permits broader limitation than
permitted prior to such amendment), a director of the Corporation
shall not be liable to the Corporation for monetary damages for an
act or omission in the director’s capacity as a director. Any
repeal or amendment of this Article 8 by the Corporation shall be
prospective only and shall not adversely affect any limitation on
the personal liability of a director of the Corporaticn existing at
the time of such repeal or amendment.

Article 9. Dissolution. The Corporation may be dissolved
only as provided in the Bylaws, and by the laws of the State of
Texas. Any dissolution shall be subject to the terms of Article 11

hereof, if applicable.

Article 10. Amendments. Subject to the provisions of the
Texas Non-Profit Corporation Act and Article 11 hereof, if
applicable, these Articles of Incorporation may be amended with the
approval of the Board and seventy-five percent (75%) of the total
votes in the Association. No amendment shall conflict with the
Declaration nor shall any amendment be effective to impair or
dilute any rights of members that are granted by the Declaration.

Article 11. Action Without a Meeting. Any action required by
the Texas Non-Profit Corporation Act to be taken at a meeting of
the members or directors of the Corporation or any action that may
be taken at a meeting of the members or directors or of any
committee may be taken without a meeting if a consent in writing,
setting forth the action to be taken, is signed by a sufficient
number of members, directors or committee members as would be
necessary to take that action at a meeting at which all of the
members, directors or members of the committee were present and

voted.

Article 12. Registered Agent and Office. The 1initial
registered office of the Corporation is 3811 Turtle Creek
Boulevard, Suite 1050, Dallas, Texas 75219, and the initial
registered agent at such address is Lance E. Williams.

Article 13. Incorporators. The name and address of the
incorporator is as follows:
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Lance E. Williams

Riddle, Williams & Blend, P.C.

3811 Turtle Creek Boulevard, Suite 1050
Dallas, Texas 75219

orporator has executed
ay of August 1998.

IN WITNESS WHEREOF, the undersigned, i
these Articles of Incorporation this /9

Eénce E. wllllams

F:\RWBWP\G\ART - INC\PARKSOCAR
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